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Message Text 

CONFIDENTIAL 

PAGE 01 ISLAMA 05243 211233Z 
ACTION NEA- 10 

INFO OCT-01 ISO-OO AGR-05 AID-05 SS-15 EB-07 IGA-02 
L-03 /048W 

211254Z 122963/45 

P 210905Z MAY 77 

FM AMEMBASSY ISLAMABAD 

TO SECSTATE WASHDC PRIORITY 1771 

CONFIDENTIAL ISLAMABAD 5243 

FOR NEA/DUBS FROM CHARGE 

E.O. 11652: GDS 
TAGS: EAID, PK 

SUBJECT: AGRICULTURAL INPUTS LOAN 

CQTXC (A) STATE 111353, (B) STATE 111728, (C) ISLAMABAD 5142, 

1 . UPON RECEIPT OF REF: (A), AID ACTION OFFICERS, ASSUMING IT 
HAD BEEN FULLY CLEARED IN WASHINGTON, ROUTINELY PASSED THE 
INFORMATION ON OUR WILLINGNESS TO CONSIDER RETROACTIVE FINANCING 
TO THE MINISTRY OF AGRICULTURE. THEIR MEETING WAS REPORTED IN 
REF: (C). IN IT, THEY ALSO DISCUSSED THE NORMAL CAVEATS CONCERNING 
AID APPROVALS AND DOCUMENTATION AND JUSTIFICATION FOR ADVANCE 
PROCUREMENT, AS WELL AS THE BAGGING ISSUE. 

2. AID IS STILL WORKING ON THE TECHNICAL ISSUES WHICH NEED TO 

BE RESOLVED, MOST PROMINENTLY THE BAGGING ISSUE. WE DO NOT BELIEVE 
THAT THIS NOTIFICATION IS INCONSISTENT WITH THE LINE WE 
HAVE BEEN TAKING, SINCE THE GOP UNDERSTANDS THAT ADVANCE PROC- 
UREMENT AUTHORIZATION DOES NOT COMMIT THE USG TO AUTHORIZE 
THE LOAN. 
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